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       17 June 2013 
 
 
Herman Van Rompuy 
President of the European Council 
 
Jose Manuel Barroso 
President of the European Commission 
 
Mario Draghi 
The President of the European Central Bank 
 
 
 
FINDING NEW WAYS TO SUPPORT SMEs 
 

 
Dear Sirs, 

Small and medium Enterprises (SMEs) play an essential role in promoting growth 
and jobs across Europe. According to the European Commission, more than 99% of 
all European businesses are SMEs and they provide two out of three of the private 
sector jobs and contribute to more than half of the total value-added created by 
businesses in the EU. Moreover, SMEs are the basis for the European economy, 
being primarily responsible for wealth and economic growth, in addition to their 
essential role in innovation and R&D. 
 
While some improvements have been observed recently, there still exist financial 
constraints on SMEs. Credit contraction has been ongoing for a long time. As a 
result of the crisis, banks continue being careful about lending and rightly so. New 
financial markets regulation contributes to the costs of bank financing. In addition, 
deleveraging of the banking sector and cleaning of banks’ balance sheets is taking 
place. 
 
European financial markets’ fragmentation is jeopardizing the Single Market and 
making adjustment in the euro area more difficult. SMEs in some European 
countries are competing under unfair conditions irrespective of their individual 
business plans, their ability to innovate or the quality of the products or services 
they offer. Under these conditions, the Single Market and the European Economic 
and Monetary Union, based on the idea of free competition and free trade without 
geographical discrimination, is put into question. In June last year we have agreed 
to establish a true Banking Union in order to strengthen the institutional design of 
our common currency and safeguard its future. A timeframe has been set. Now we 
have to execute without delay what we have collectively decided. 
 
Given the importance of the SME sector for our economies, especially its role in job 
creation, we should try to be innovative in exploring new ways to facilitate access to 
financing for small and medium-sized enterprises to financing. It is also important 
to act sooner than later. The urgency for financing is especially evident in countries 
with high youth unemployment and where new investments are needed to rebuild 
the confidence and promote growth and employment. 
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We need a comprehensive approach. First, we must address the shortcomings of 
our single market in financial services. This means effective solutions to the 
supervisory and regulatory failures that led to financial instability. One key element 
is to ensure that banks are adequately capitalized. The European Banking Union will 
pave the way for a stronger, better capitalized and safer banking sector. 
 
Second, EU institutions, in particular the European Investment Bank (EIB) group, 
should step up their efforts to facilitate funding of SMEs. When commercial banks 
cannot increase their risk-taking, it is the role of the EIB to step in and do all it can 
without compromising its credit rating. Also the EU’s multiannual financial 
framework could be another source of funding. 
 
Third, we should look at innovative schemes to mobilize financing for SMEs. We 
fully support the joint efforts by the EIB, European Commission and European 
Central Bank on this. An innovative scheme could consist of securitizing loans for 
SMEs. SME loans would be bundled into securities and sold directly to investors 
such as insurance companies or pension funds, ensuring that these loans would not 
burden the capital ratios of banks. This could help develop a market for SME asset-
backed securities in Europe. 
 
We should not overlook the risks involved, but neither can we miss the 
opportunities it would present. Let us keep an open mind. 
 
Fourth, we propose interlinking our national SME promotion agencies more closely. 
The challenges are shared, and so should be the solutions. 
 
Unemployment, especially youth unemployment is very high in Europe at the 
moment and financial fragmentation is making it much worse. We must not tolerate 
unemployment due to lack of financing or inefficient flow of capital inside Europe. 
We should continue our efforts in order to build an efficient banking union and try 
to make full use of different financing sources and search for new funding 
possibilities for SMEs. In the current economic climate our support for small and 
medium-sized companies must be a priority. 
 

    
Jyrki Katainen     Pedro Passos Coelho 
Prime Minister of Finland   Prime Minister of Portugal 
 
 

For information: 
 

The President of the European Investment Bank Werner Hoyer,  
Members of the European Council,  
Cabinets of Commissioner Rehn, Commissioner Hahn, Commissioner Barnier, 
Commissioner Tajani, Commissioner Lewandovski 


