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08.00   Registration and coffee 

08.45  
Welcome by President Emma Marcegaglia and Director General Markus J. Beyrer  

Short video 
09.00  Scene-setting panel debate on the investment climate in Europe  

- Mr Ingo Kramer, President of BDA and Managing Partner of J.H.K Group  

- Mr Pierre Gattaz, President of MEDEF and Chairman of the Board of Radiall 

- Prof. Dr.-Ing. Stephan Reimelt, President and Chief Executive Officer of GE Europe 
10.00 Coffee Break 
10.30 Speech by Mrs Emma Marcegaglia, President of BUSINESSEUROPE 

Keynote address by Mr Jean-Claude Juncker, President of the European Commission 
11.00 Panel debate on investment and digitalisation 

- Mr Günther H. Oettinger, Commissioner in charge of Digital Economy and Society, European Commission  

- Mr Cristiano Radaelli, President of ANITEC 

- Mr Mikko-Pekka Hanski, Co-founder of Idean 

- Mr José María Álvarez-Pallete, Chief Operating Officer and Chief Executive Officer-Europe of Telefonica 

- Mr Jo Deblaere, Chief Operating Officer and Chief Executive Officer-Europe of Accenture 

- Mr Erich Clementi, Senior Vice President of IBM Europe 
12.00 Panel debate on better regulation to unleash the Single Market  

- Mr FransTimmermans, First Vice-President, European Commission 

- Mr Ulrich Grillo, President of BDI and Chief Executive Officer of the Grillo-Werke AG 

- Dr Kurt Bock, Chairman of the Board of Executive Directors of BASF SE 

- Dr Henryka Bochniarz, President of the Polish Confederation Lewiatan, member of the supervisory boards of Unicredito and FIAT 
13.00 Walking lunch 

26 March 2015: ‘INVEST IN EUROPE’ conference 
At Cercle de Lorraine, 6 place Poelart, 1000 Brussels 
Moderator: Ms Jacki Davis, Meade Davis Communications 



14.00 Speech by Mr Martin Schulz, President of the European Parliament 
14.15 Panel debate on energy and industry 

- Mr Dominique Ristori, Director General for Energy, European Commission  

- Mr Jerzy Buzek, MEP, Chairman of Industry, Research and Energy Committee, European Parliament 

- Mr Torkel Rhenman, Chief Executive Officer of Lhoist  

- Mr Olivier Imbault, Vice-President European Energy and Industries Affairs of Air Liquide 
15.00 Coffee Break  
15.30 Panel debate on international trade as an investment driver 

- Ms Cecilia Malmström, Commissioner in charge of Trade, European Commission 

- Mr Larry Murrin, President of Ibec and Chief Executive Officer of Dawn Farm Foods 

- Mr Markus J. Beyrer, Director General of BUSINESSEUROPE 

- Mr Peter Chase, Vice President, Europe, at the U.S. Chamber of Commerce 
16.30 Concluding panel debate on the EU investment plan 

- Mr Jyrki Katainen, Vice-President, European Commission 

- Mr Wilhelm Molterer, Vice-President, European Investment Bank 

- Mr Luis Mira Amaral, Chairman of Industry Council-CIP and Chief Executive Officer of Banco BIC Português 

- Mr Atzo Nicolaï, Vice President of VNO-NCW and President DSM Netherlands 

- Mr Robert Dennewald, Chairman of Fedil, President of S.A. des Chaux de Contern 
17.30  Closing by President Emma Marcegaglia 

17.45 Networking cocktail  
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I. EVOLUTION OF THE WORLD ECONOMY AND THE ROLE OF CENTRAL BANKS  

 

The speech Ben Bernanke, FED’s Chairman, gave on the 22nd of May 2013 signalled the softening 

of QE and inverted the new normal mode in which financial markets operated. This led to 

corrections in various assets classes and generated high volatility in emerging economies (Fragile 

Five) which were affected by the adjustment impact of expectations concerning US American 

monetary policy. 

In the meantime, the ECB has assured that the low interest rate policy will remain unchanged for 

a long period of time, since economic recovery continues subdued in the Euro Zone. 
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This shows that the actual mechanisms of tapering giving up QE are largely unknown: On one 

hand, printing currency (injecting liquidity into an economy), on its own, will not lead to corporate 

CAPEX, which is mainly driven by agent expectations and business confidence. On the other hand, 

printing dollars under the FED QE and euros under the ECB QE might not lure banks to finance 

corporates, and when this happens the liquidity initially assigned to banks ends up being placed 

back again in deposits at the Central Bank. In other words, the Central Bank’s balance sheet 

expanded dramatically, but since the money does not enter into corporates vis-à-vis real 

economy, this doesn’t support economic growth or employment.  
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II. FINANCIAL INTEGRATION IN EUROPE AND THE ROLE OF THE ECB 

 

The fragmentation of the Euro Zone financial markets increased during the first half of 2012, due 

to the risk of an Euro breakup and consequent risk of redenomination into national currencies. 

 

During the second half of 2012, the prospects for an European Banking Union and the ECB 

announcement of unconventional monetary policy measures such as three-year funding (longer-

term refinancing operations - LTRO, i.e. assignment of liquidity to Commercial Banks (credit easing) 

to prevent a credit crunch in Europe, and Outright Monetary Transactions (OMT), allowing the 

ECB to purchase unlimited quantities of  sovereign debt of peripheral countries which accepted the 

macroeconomic conditions imposed by Brussels) with the objective of stabilising the respective 

yield curves, to a certain extent, restored the confidence in the Euro Zone but did not manage to 

eliminate the segmentation of these markets reflected in the sovereign public debt risk 

premiums of peripheral countries.  
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The Securities Market Program (SMP), under Trichet Leadership, and Outright Monetary 

Transactions (OMT) with Draghi are based on the argument that it was necessary to assure the 

monetary policy transmission mechanisms to our Monetary Union, since the high risk premiums of 

peripheral sovereign debt prevented the ECB's monetary policy of low interest rates from being 

transmitted to these peripheries. In seeking to limit the rise of yields of  peripheral sovereign debt, 

the ECB intended to attenuate the segmentation of financial markets in the Monetary Union.  
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Essentially, the ECB's policy would allow “buying time” until European political leaders took 

decisions regarding progress towards some form of Political Union, which would stabilise the 

Euro Zone (far from an optimal Monetary Zone and the US Political Union). The biggest design 

flaw is the lack of a large central budget and transfer union that makes monetary unions and 

federal currencies, such as the dolar, work. Obviously, this weakness can only be addressed by a 

movement towards something closer to a European State 
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THE ECB’s RESPONSE TO THE CRISES 

  

Dec. 2011            ECB announces measures to support bank lending and Money Market activity 

 The ECB’s Governing Council decides to conduct two longer-term refinancing 

operations (LTRO) with a maturity of 36 months. It also decides to reduce the 

reserve ratio to 1% starting on 18 January 2012. 

  

Aug./Sep.           ECB announces Outright Monetary Transactions 
2012                     

The ECB’s Governing Council decides to terminate the SMP and announces the 

possibility of OMT in secondary sovereign bond markets, aimed at safeguarding as 

appropriate monetary policy transmission ant the singleness of the monetary policy. 
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July 2013             ECB provides forward guidance on future interest rates 

The ECB’ Governing Council communicated that it expects the key ECB interest 

rates to remain at present or lower levels for an extended period of time. 

  

The Governing Council’s expectation is based on the overall subdued outlook for 

inflation extending into real economy and subdued monetary dynamics. 

  

At the current conjuncture, forwarded guidance contributes to the ECB’s pursuit 

of its mandate of maintaining price stability effectively, within the framework 

and in full respect of its strategy. 

 

ECB announces Target Long Term Refinancing Operations (TLTRO) 

Its LTRO but ECB imposes a conditionality: the money must be injected in the real 

economy! 

 



THE ECB QE AND THE EU INVESTMENT PLAN 

Brussels  - 26 March 2015 
12 LUÍS MIRA AMARAL 

III. THE ECB QE AND ITS EFFECTS ON ECONOMY 

In order to ensure price stability, the Central Bank, under the terms of its mandate, should take 

action within the scope of both an increase (inflation) and fall (deflation) in price. This, indeed, is 

highly dangerous since, resulting from a lack of demand in relation to supply, from the moment the 

economic agents become aware of a fall in price, they start to defer consumption and investment 

decisions, in the hope that tomorrow's prices will be lower than today's, thus exacerbating the 

demand deficit in relation to supply.   

 

It is, therefore, a vicious circle that is hard to get out of and has already happened in Japan.  

The deflation situation in the Euro Zone and threat of Japanization of the European economy 

have led the ECB to launch this QE programme in the name of price stability. 
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The ECB has signaled its intention and did not disappoint investors when, on 21 January, it 

announced a plan to acquire sovereign debt to a minimum of € 60 bn monthly up to September 

2016. 

The ECB QE will likely generate a portfolio rebalancing effect through an increase in asset prices, 

namely of financial assets and decrease in the value of the euro. 
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A QE programme may be accomplished in two ways: 

-The Central Bank prints money and provides it directly to citizens, thus increasing the 

currency in circulation. This refers to the so-called “HELICOPTER MONEY” which, in fact was 

tried by Japan. 

-The Central Bank creates money and buys financial assets.  In this case, financial 

intermediaries need to be used. This was the action taken by the ECB when launching a 

programme for the purchase of covered bonds, asset backed-securities and sovereign-debt 

securities on the secondary market.  

With a view to breaking down German resistance, this public debt purchase is executed by the 

National Central Banks which, upon purchasing their sovereign debt, take on 80% of the risk while 

the ECB is left with just 20% of that risk.  

This has the negative effective of exacerbating the segmentation of the European market from 

public debt in national markets, thus contributing to the risk of fragmentation of the European 

monetary policy.  
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The risk of printing and injecting money, by means of financial intermediaries, is that it may not 

reach the real economy, as consumption and particularly investment decisions are guided by 

expectations of the agents and a climate of confidence, and this, in fact, is a problem within the 

scope of the European economy. Printing money is not enough, there has to be confidence in the 

economy. 

 

Hence, the fact that banks have more liquidity to finance the economy is not sufficient if demand 

for credit does not increase. When this occurs, the balance sheet of the Central Bank expands but 

the banks place the additional liquidity in deposits in the Central Bank, thus accruing Central Bank 

money. However, as the money does not flow to the economy, it will not increase the currency in 

circulation and will not bring about economic growth. In an attempt to prevent such situations, the 

ECB is currently penalising European banks by paying negative interest rates to these deposits, 

which is contaminating the benchmarks EURIBOR’s. 
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This excessive liquidity may also be channelled through capital markets and into transferable 

securities, creating financial speculation and fuelling asset bubbles, or being placed abroad (the so 

called carry trade) in higher yield investments (search for yield), as observed in the FED QE. 

 

This sovereign debt acquisition, which is what will happen to the peripheral sovereign debt, will 

have a three-fold effect:  

- yields will be kept at a reduced level, which is extremely important in the case of Portugal, 

keeping the cost of financing the Portuguese Republic at historically low levels;   

- it will induce an investment movement in the purchase of assets, which may prove favourable to 

investment (“search for yield”); 

- it will contribute to the control of speculative capital movements over the sovereign debts of 

peripheral countries. 
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QE will further contribute to a depreciation of the Euro in relation to the Dollar, helping European 

exporters in external markets and European producers in our internal market when are  competing with  

non-community producers, particularly Americans and Asians, with currencies pegged to the dollar.  

In Portugal, prior to QE, the banks already had sufficient liquidity to finance trustworthy companies and 

had already ceased to finance those that were highly indebted for credit risk reasons and not due to a 

liquidity problem. Therefore, this QE will not directly increase the credit for companies. But so far as the 

interests of sovereign debt is a benchmark for the costs of financing the Portuguese economy, these costs 

will stay down, Portuguese producers and exporters will be able to gain a competitive edge in relation to 

their external competitors, entrepreneurial confidence may then intensify, and due to this set of factors, 

both investment and credit demand are likely to increase in the Portuguese economy. 

In short, the simple shift in the Portuguese banks' balance sheets of sovereign debt, cashing from ECB 

through public debt sales, will not increase the credit supply as the banks already had sufficient liquidity.  

However the afore-mentioned indirect effects of QE may lead to an increase in investment and credit 

demand in the Portuguese economy. 
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As we know, monetary policy alone is not able to overcome the economic problems. With this QE, 

much of it already priced in (my opinion),  ECB has exhausted the tools available for monetary 

policy. The Euro Zone already saves a lot more than it invests. Thanks to  German insistence on 

austerity in peripheral economies and its refusal to boost investment at home, the euro area’s 

current-account surplus has surged to 2,5% of its GDP. Driven by ECB QE a weaker currency will 

help but is far less good  than a balanced European recovery based on healthy investment and 

spending at home. 

IV. EUROZONE ECONOMIC POLICY 
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However, in the absence of a fiscal component in the policy mix, Berlin’s insistence on austerity 

rules out self-sustained economic recovery, in the Euro Zone over the medium term. Therefore it’s 

crucial that the fiscal policy should seek to change the mix of spending by member states of EMU, 

by reducing transfers to households and redirecting to investments, going into debt to invest rather 

then spend. At the same time, Germany is right to insist on needed structural reforms, including 

to soften labour laws. 

 

For now, the decline of the euro and the positive supply  shock on oil prices will give relief to Euro 

Zone economy. 

  

Long term, if households and corporations will rebuilt savings, the economy will remain sluggish 

without an ambitions fiscal programme. Therefore, the interest rates would remain low for a long 

time waiting for a recovery of private-sector credit demand. 
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Only then with along with the relative performance of Euro Zone banking stocks, Euro Zone will 

have conditions for progress in the reflation efforts. 

  

In short, fiscal policy must complement monetary policy. 

  

If France and Italy remain economically and politically paralyzed and German has no intention to 

alter his position, Euro Zone peripheral countries can only improve their competitiveness by 

lowering their respective labour cost, going on in its internal devaluation! We will remain with an 

unfair adjustment! 
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Unfortunately We don’t have an European energy policy. 
  
We have only a green policy where energy is merely only a by-product! 
  
Europe and Japan are the economic regions with the highest energy costs all over the world! 
  
In the last century industrial delocalization was made to emerging countries due to the labour 
costs. 
  
Nowadays, We face the threat of delocalization to US due to the energy prices linked with 
American “shale” revolution! 
  
EU’s re-industrialization dream is “hostage” of high energy prices!!! 
  
The cost of doing business in Euro Zone is too high. It is important to address our fiscal non-
competitiveness, the high labour costs and the high energy prices! 
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Therefore We need: 

- To keep going with the structural reforms, not only in peripheral countries but also in France 

and Italy. German accounts only for 22% of our GDP. So is crucial that France and Italy will 

recover and will become also engines  for European economic growth. About structural 

reforms, We must emphasize that US structural flexibility is supporting the economic 

recovery and helping the country  to adjust smoothly to the technological transformation 

and the trends of global economy. 

Unfortunately in Euro Zone We face greater difficulties in dealing with structural reforms. 

So, the fiscal stimulus in Europe would be useful but our structural rigidity will hamper their 

impact. 

The expansionary fiscal policy in Europe would be easier to explain, namely to our German 

friends, if such a fiscal policy will be completed and supported by microeconomic reforms 

towards greater structural flexibility. 
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- Fiscal expansion in the countries with current account surplus to compensate the austerity in 

the peripheral countries, or Foreign Direct Investment from these countries into the peripheral 

countries. Until now, the adjustment was unfair and unbalanced, made only by indebted 

countries; 

- Healthy European Investment Programs, namely in digital networks, research and innovation, 

SME’s, Mid-Cap’s and missing energy and rail infrastructures to give a Keynesian demand 

boost to Europe (Juncker plan). 
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V. JUNCKER PLAN 

  

We wish Junker Plan will be a important step forward for the Euro Zone economy recovery. 

It’s a good idea to use a small amount of public funds to leverage private-sector investment. So we 

can ensure that we choose projects that drive productivity and growth. 

Juncker Plan is a creative financial engineering scheme because it puts a small amount of public 

money (or gives a garanty covering the credit risk…), hoping to complement it with private 

investment with a high leverage  (1:15). 

So, the key focus must be on raising private investment, through task to support and stimulate the 

investment. 

CIP welcomes the European Commission Investment Plan. CIP wants to point out two main 

priorities that should not be forgotten: 

  

- Guarantee that competitiveness is a main objective in all EU policies and in public investment 

decisions; 
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- Making sure of the best use of public funds to leverage private investment, namely to ensure 

that SME’s and Mid-Cap’s have affordable access to finance specially for Portuguese corporates. 

-  We urge to prioritize the investment in: 

- Interoperable freight railway connections to the center of Europe 

- Interconnections of electricity and gas 

  

CIP emphasizes the need for coordination between European Fund for Strategic Investment (EFSI), 

EIB, European Structural Funds and the Connecting Europe Facility (CEF). 
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The new European Fund for Strategic Investment (EFSI) is created in partnership with the EIB, 

using EIB structure to manage it. 
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It means that each single euro supported by EFSI and EIB will generate 15 euros of total investment. 

  

The Commission thinks this investment will be complemented through the maximization of the 

European Structural Funds (2014-2020) leverage. 

  

All Member States are providing illustrative, non-exhaustive lists of potential investments. 

  

In total, almost 2.000 projects were flagged with a total investment cost of € 1.300 bn of € 500 

billion to be realized within the next three years. 
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15% 

9% 

29% 18% 

29% 

Investment in 2015 - 2017 

Social Infrastructure

Resources and Environment

Transport

Knowledge, Innovation and
the Digital Economy

Energy Union
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“European Banking Federation (EBF) comments on the Commission’s Proposal for a regulation on 

the European Fund for Strategic Investments COM(2015) 10 Final of 13 January 2015  

Key Points:  

 To maximize its impact, EFSI should focus on higher risk projects so that additional private sector 

financiers will be attracted and ready to contribute. It’s also to be noted that it’s unlikely that 

private investors will be willing to take a first-loss risk, unless this is linked to an adequate return.  

 Private sector financiers need to know the details of their investment, in particular project types, 

risk profiles and profitability. Compared to investment opportunities offered by the markets, 

investors will need transparent information on the EFSI’s selection criteria for project support 

and respective EFSI portfolio guidelines.  
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 The EBF recommends that EFSI’s selection process and criteria seek to avoid complexity and red 

tape.  

 

 Stability and investment go hand in hand. If investment is to be increased in Europe, a stable 

regulatory framework must be envisaged for the financial sector.  

 

 The EFSI’s multiplier effect will strongly depend on the relief from cumulative regulatory 

requirements to be provided to banks. In order to further stimulate the private participation of 

banks in the EFSI, a preferential capital treatment for exposures to the EFSI should be 

considered.” 
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EBF General comment  

 

“In the current economic environment characterized by abundant liquidity and low interest rates, 

the EBF considers the Investment Plan for Europe as very timely and suitable to address the lack of 

investment across the economies of the European Union in the aftermath of the economic crisis.  

 

In this regard, the EBF welcomes the European Commission’s willingness to speed up investment in 

Europe and looks forward to working together with the European institutions to promote, unlock 

and support investment with the aim of boosting economic growth and employment in the 

European Union.  
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Notwithstanding this, the Investment Plan falls short of measures needed to reenergize SMEs 

capacity and propensity to invest, particularly in regard to needed capitalization levels, which 

assume a significant importance in the reduction of SMEs’ implicit risk in some countries. 

  

The biggest challenge lies in the creation of a better long-term business environment for SMEs and 

in the improvement of conditions for investments, in general, by means of forward-looking 

economic policies and structural reforms. In this regard, more should be done to take into account 

the importance of SMEs for the European economy and the difficulties that they encounter in 

accessing credit.” 
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BUSINESS EUROPE DAY 2015 - Brussels 

Chairman of Industry Council – CIP 
CEO of Banco BIC Português 
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